The top part of page 1 of the new form appears as follows:

T'o be completed by ihe Lender:
Lender Loan No/Universal Loan ikdentifier

Uniform Residential Loan Application

Agency Case No

Verify and complete the information on this application. If you are applying for this loan with others, each additional Borrower must provide

information as directed by your Lender.

Section 1: Borrower Information. This section asks about your personal information and your income from
employment and other sources, such as retirement, that you want considered to qualify for this loan.

1a. Personal Information

Name (First, Middle, Last, Suffix)

Alternate Names - List any names by which you are known or any names
under which credit was previously received (First, Middle, Last, Suffix)

Type of Credit

(_) Fam applying for individual credit.

() lam applying for joint credit. Total Number of Borrowers:
Each Borrower intends to apply for joint credit. Your initials:

Social Security Number - -
{or Individual Taxpayer Identification Number)

Date of Birth Citizenship
(mm/dd/yyyy) 7y U.S. Citizen
/ / () Permanent Resident Alien

) Non-Permanent Resident Alien

List Name(s) of Other Borrower(s) Applying for this Loan
{First, Middle, Last, Suffix) - Use a separator between names

Dependents (not listed by another Borrower)
Number
Ages

Marital Status
() Married
() Separated
() Unmarried

Contact Information
Home Phone ( )
Cell Phone { )
Work Phone  { ) -

2 i g : Ext.

(Single, Divorced, Widowed, Civil Union, Domestic Partnership, Registered —

Reciprocal Beneficiary Relationship) Email
Current Address
Street Unit #
a1 RN | State -] ZIP Country
How Long at Current Address?  Years Months Housing () No primary housing expense () Own () Rent ($ /month)
If at Current Address for LESS than 2 years, list Former Address [ Does not apply
Street Unit #
City State =1 ZIP Country
How Long at Former Address? Years Months Housing () No primary housing expense (O) Own () Rent (§ /month)
Mailing Address - if different from Current Address  [[] Does not apply
Street Unit #
City State =] ZIP Country

Here are some highlights of the fields shown on this portion of the application:
¢ The Lender Loan Number or Universal Loan Identifier appears at the top left of the first page. It serves the
same purpose as the “Lender Case Number” on the old form. The Universal Loan Identifier is assigned by
the lender. It begins with the lender’s Legal Entity Identifier, and then can include up to 23 characters
followed by a two-character check digit.25? This number would be included in the HMDA reporting the

lender does.

e At the top right is the Agency Case Number, which would be assigned by the FHA, VA or RHS for those

types of loans. They are normally assigned later.

e The first two boxes in Section 1a are mostly self-explanatory, requiring the name, Social Security Number,

date of birth and citizenship status.

250 https://su

ort.smslp.com/kb/a1618/hmda-data-requirements-include-a-universal-loan-identifier-uli -what-is-it.aspx
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e Type of Credit: This box just shows whether there is one or more than one borrower. At this point, the
primary applicant would only identify the number of borrowers, their name(s) and initial the appropriate
spot to indicate that each borrower intends to apply for joint credit. As we shall see later, there will be
additional pages for giving personal and financial information about these other borrowers.

e Marital Status: As required by the ECOA, marital status can only be listed as married, separated or
unmarried. This box is also used to list the number of dependents and their ages.

e Contact Information: This section just asks for phone numbers and email address.

e The boxes asking about addresses are mostly self-explanatory, but 1 item needs some explanation. Notice
that the boxes for the current and previous address include an option labeled “No primary housing
expense.” This option is not to be used in cases where people own their home but do not have any
outstanding mortgage debt. People in that circumstance should simply select the “own” option. The “No
primary housing expense” option would apply if the applicant was living with relatives or some other
party and not being charged any rent.

The rest of page 1 of the URLA appears below:

[[J Does not apply

1b. Current Emp!oymmﬂiolf-ﬁr;iplom'ﬂ“hd ""m' I

Gross Monthly Income

Employer or Business Name Phone {

Street Unit & Base Yieaar 4

City State ~| ZIP Country Jvertime il
s e - e— i i Bonus st /month

Position or Title i Check if this statement applies: /month

Start Date mmydd/yyyy) E [ 1]‘_”' 4 i‘”_z ly member, R

state agent, or other

How long in this line of work? Years Months : part
[J Check if you are the Business () | have an ownership share of less than 25
Owner or Self-Employed ) | have an ownership share of 25% or more. §

Monthly Income (or Loss) | _ — o
TOTALS 0.00/month

ow

Uniform Residential Loan Application

Freddi
Effoctive 9/2020

Most of this information is self-explanatory, but a few tips might be helpful:

¢ Employer or Business Name: Enter your name if you are self-employed and do not operate under a
business name.

e Phone: This is for the main phone number of your employer. Do not enter your personal work number
here because it would have been reported earlier in box 1a.

e Gross Monthly Income Section: This should be the monthly figures from your employer. If you are self-
employed, don’t enter that information here. That would go in the Monthly Income or Loss box. The Gross
Monthly Income is the average income for the month. If the employee is paid on other than a monthly
basis, the monthly income can be computed as follows:

o Weekly paycheck: Gross pay x 52 + 12 = monthiy pay;

o Bi-weekly paycheck: Gross pay x 26 + 12 = monthly pay;

o Semi-monthly paycheck: Gross pay x 2 = monthly pay;

o Applicants should take special care to document overtime income. If overtime is paid on a regular
basis, the same formulas shown above can be used to compute the monthly figure. If overtime is
paid on an irregular or seasonal basis, the applicant can look at the overtime earnings for the past
12 months and divide that total by 12. If overtime is expected to continue, it could be helpful to get
a letter from the applicant’s employer stating that the level of overtime is likely to continue

o Bonuses would only be likely to be considered by the lender if the applicant can show a history of
receiving bonuses in the past and there is reason to believe that they are likely to continue.

© 2024 Cape School. All rights reserved. 236 CADFPIPrinciplesMtglendingl1_24185



o Commissions would only be likely to be considered by the lender if the applicant can show a
history of receiving commissions in the past and there is reason to believe that they are likely to
continue. The applicant may have to provide copies of his or her tax returns.

o Military Entitlements: This is a new line item on the form. It is for income received for Active,
Reserve, or National Guard duty that is in addition to base pay (e.g, Basic Allowance for
Subsistence (BAS), Basic Allowance for Housing (BAH), and other military entitlements shown on
the Leave and Earnings Statement (LES). The base pay for serving in the military would go in the
first line of this section (Base).

o Other: This box is rarely used. It is for other income associated only with the current employment
or self-employment. Box 1e later in the form will ask for the more common types of other income.

e Monthly Income (or Loss): The last line of box 1b is for self-employment or business ownership. The
applicant should answer the questions and list the average monthly income or loss from the business.

Box 1c appears at the top of page 2:

1c. IF APPLICABLE, Complete Information for Additional Employment/Self-Employment and Income ] Does not apply

| Gros
; & ) ross Monthly Income
Employer or Business Name Phone ( ) : y
| Base 5 onth
Street Unit # S E 5777 Lr mont
City State 5} 7IP Country Overtime S month
k e e e | Bonus S month

Position or Title Check if this statement applies: Commission $ /month

y | am employed by a family membe
Start Date / / (mmvdd/yyyy) C]lamem d by a famil mber, Military
property seller, real estate agent, or other 5 . . i
How long in this line of work? Years Menths party to the transaction Entitlements 5 month
T = ———— = —— e ———— = - Other 5 month
[[] Check if you are the Business () | have an ownership share of less than 25%. Monthly Income (or Loss) =

0/
Owner or Self-Employed ) | have an ownership share of 25% or more . TOTAL S____ __ 0.00/month

This box is for additional employment or self-employment, if any. If none, the “Does not apply” box should be
checked. Otherwise fill out the box, which is largely self-explanatory, except that the rules that applied to the Gross
Monthly Income section and the Monthly Income or Loss section are the same as were discussed under box 1b
above. The lender will likely request copies of tax returns to verify this figure.

Box 1d appears below:

1d. IF APPLICABLE, Complete Information for Previous Employment/Self-Employment and Income [ Does not apply

Provide at least 2 years of current and previous employment and income.

Employer or Business Name Previous Gross Monthly
Street Unit # Income § month
City State -| ZIP Country

Position or Title

Start Date / {mavdd/yyyy) Sk youware the Baxinass
— - —— Owner or Self-Employed

End Date (mmvdd/'yyyy)

This box is only used if the applicant’s current employment or self-employment has not been reported for at least 2
full years. If the applicant has been in his or her present employment or self-employment for at least 2 years, the
“Does notapply” box would be checked. Otherwise, fill out the section, which is seif-explanatory.

If there was any period of unemployment in the previous 2 years, you may choose to describe the period of
unemployment (e.g, student or homemaker) for clarification purposes.
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Box 1e appears below:

1e. Income from Other Sources [[] Does not apply

Include income from other sources below. Under Income Source, choose from the sources listed here:
« Alimony « Child Suppont - Interest and Dividends - Notes Receiv,
; i

+ Royalty Payments + Unemployment

« Automaobile Allowance - Disability - Mort redit Certificate ~ Publi « Separate Maintenance Benefits
« Boarder Income « Foster Care - Martgage Differential - Re « Social Securnity « VA Compensation
« Capital Gains + Housing or Parsonage Payments = Trust « Other

N(.) E: RL".'L‘L” (:’F’i”!(‘”‘-' ! :‘”-rif\il' port, separalte mamntenance, or i'Fn’Jl_‘T mncome ( ”.\l[ Y H you want it L'C”"fu'f""(l' m (j"l‘r,'.’””f””li your ('If&]!i!’j(l”“’”
! Y ) {
for this I an

Income Source - use list above

B
‘ Monthly Income

s
T S Cobalt 2 st els = e
S i e e - SR L e =TS A
- - * Provide TOTAL Amount Here| $ 000

Box 1e is for other income sources for the applicant. These sources of other income need only be listed if the
borrower wants them included in qualifying for the loan. For sources not listed in this box, contact the lender for
guidance. Each specific source and amount should be listed in the blank lines at the bottom of this section.

Section 2 — Financial Information — Assets and Liabilities
This section of the form starts at the top of page 3 of the form.

Box 2a appears below:

Section 2: Financial Information — Assets and Liabilities. This section asks about things you own that
are worth money and that you want considered to qualify for this loan. It then asks about your liabilities (or debts) that you pay
each month, such as credit cards, alimony, or other expenses.

2a. Assets - Bank Accounts, Retirement, and Other Accounts You Have

Include all accounts below. Under Account Type, choose from the types listed here:

« Checking « Certificate of Deposit « Stock Options » Bridge Loan Proceeds « Trust Account

« Savings « Mutual Fund + Bonds « Individual Development « Cash Value of Life Insurance

« Maney Market « Stocks « Retirement (2.9, 401Kk IRA) Account (used for the transaction)

. S L L = — - — - 5 e EP R . -

Account Type - use list above Financial Institution | Account Number | Cash or Market Value
A 8= |5 ECha’Ts
-| |s
= B

Mo hSE D0 TR L T R ek | SRR R P e e ol el |
._\ S
] | ¥

Provide TOTAL Amount Here | $ 0.00

In this section the applicant would list any bank or investment accounts held by the applicant. In cases where all
the assets and liabilities are the same for both (or all) of the borrowers, there is a separate form, called the URLA -
Additional Borrower, which will ask about the personal information and income statistics, but does not include
separate asset and liability information other than to say they are the same as the primary borrower. If there is

another borrower but that other borrower has his or her own separate assets and liabilities, the other borrower
would complete a separate URLA.
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Box 2b appears as follows:

2b. Other Assets and Credits You Have [] Does not apply

Include all other assets and credits below. Under Asset or Credit Type, choose from the types listed here:
Assats | Credits

is from Real Estate « Proceeds from Sale of - Unsecured Borrowed Funds - Earnest Money « Relocation
erty to be sold on or Non-Real Estate t «Other |
before closing « Secured Borrowed Funds |

« Sweat Equity
« Trade Equity

- Employer Assistanc
- Lot Equity

Asset or Credit iyi)o - use list above - - C(.v,h or Mdrk(.‘l_vﬂl;(
it e S - B 7 $.,.‘ i riok sl dinlde
. - T e e Y ST T
= =1 SES
X5 =I[s
S - Provide TOTAL AmountHere| 5

0.00

The list of the types of assets to be included in this box are at the top of the box. There are a couple of them that
could use an explanation:
* Sweat equity: This is the value assigned to materials provided or labor performed on the property by you

or on your behalf before closing.
e Trade equity: This is the value of equity assigned to you when you trade property with the seller as part
of the transaction.
These items are not included in the current URLA.

Box 2c is next and deals with liabilities:

2c. Liabilities - Credit Cards, Other Debts, and Leases that You Owe [] Does not apply

List all liabilities below (except real estate) and include deferred payments. Under Account Type, choose from the types listed here:

« Revolving {e.g. credit cards) - Installment (e.g.. car. student, personal loans) « Open 30-Day (balance paid monthly)  + Lease (not real estate) - Other
Account Type - To be paid off at
use list above Company Name Account Number Unpaid Balance o before closing | Monthly Payment
| S 5| S
i ot St .| Lo — -\ = - e
Hi e L S iaas B |[Seanles
| TrelES o s
-] = I

This box is primarily for installment debts, such as credit cards, car loans, student loans and personal loans. It does
not include such obligations as telephone, cable or satellite TV or insurance unless instructed to do so by the
lender.
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The last box on page 3 is Box 2d, which appears below:

Credit Cards, Other Debts, and Leases That You

e. L i
R A T e Owe: Unpaid Balance ;

1abilities

Include all other liabilities and expenses below. Choose from the types listed here:

+ Alimony +Child Support - Separate Maintenance - Job Related Expenses « Other Monthly Payment
{15
v 1B

Borrower Name:
Uniform Residential Loan Apphication
rm 65 « Fannie Mae Form 1003

Earlier, we mentioned that the reporting of the receipt of alimony or child support is optional. The payment of
alimony or child support is required. Also, we should note that for the category of “Job Related Expenses,” the
lender will determine what expenses should be included.

Section 3 — Financial Information — Real Estate
This section is used to gather information about the property owned by the applicant.

Box 3a appears at the top of page 4 of the form and deals with real estate owned by the borrower. It appears
below:

Section 3: Financial Information — Real Estate. This section asks you to list all properties you currently own
and what you owe on them. []Ido not own any real estate

3a. Property You Own If you are refinancing, list the property you are refinancing FIRST.

Address  Street Unit #
City State ~| ZIP Country
ol Intended Occupancy: ‘ Monthly Insurance, Taxes, For 2-4 Unit Primary or Investment Property
Et"t“"‘\“‘l" Investment, Primary Association Dues, etc. — ———
Pending Sale, | Residence, Second ifnot included in Monthly Monthly Rental For LENDER to calculate:
Property Value | or Retained Home, Other Mortgage Payment Income Net Monthly Rental Income
S -] d {8 S S
Mortgage Loans on this Property  [[] Does not apply
. Monthly - N Type: FHA, VA,
Mortgage Tobe paid offat | Conventional, | Credit Limit
Creditor Name Account Number | Payment Unpaid Balance or before closing | USDA-RD, Other | (if applicable)
s e — —— —_—
| S ? O e B
el R — ——— - —1—
I 3 ? | i J I

This section is used to report all real property (including land) which the applicant either owns or is obligated for a
mortgage on the property. It should be listed whether the property is owned individually or jointly or if obligated
for the mortgage even if the borrower is not on title. If the property is being rented, the monthly rental income
must be listed. The lender will estimate the net rental income. The applicant should expect to be asked for copies of
tax returns to verify this rental figure. Timeshares are generally not included unless you are a titled owner of the
property. If you are refinancing a mortgage loan, list the property that is the subject of the refinance first.

The bottom half of this box is used for listing any mortgage(s) on the property. Keep in mind that the property

taxes, homeowners insurance and HOA fees might be posted in either of two different fields. If there is no escrow
account then the owner pays those costs directly and that total should be included in the field labeled “Monthly
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Insurance, Taxes, Association Dues, etc.” If there is an escrow account, any of those costs should be included as part
of the box labeled “Monthly Payment.”

The rest of page 4 of the new URLA consists of boxes 3b and 3c, which are identical to box 3a discussed above and
of course the same rules apply. These boxes are presented in case the borrower owns more than one property.

Section 4 — Loan and Property Information

This section gathers information about the property being used as collateral for this loan. It takes up all of page 5 of
the URLA.

Box 4a appears below:

Section 4: Loan and Property Information. This section asks about the loan’s purpose and the property you

want to purchase or refinance

4a.Loanand Property Information

Loan Amount § Loan Purpose ) Purchase ) Refinance () Other (specify)

Property Address  Street Unit #
City State ~ | ZIP Country
Number of Units Property Value $

Occupancy _) Primary Residence ( ) Second Home _) Investment Property FHA Secondary Residence []

1. Mixed-Use Property. If you will occupy the property, will you set aside space within the property to operate NO YE:
( S

your own business? (e.q., daycare facility, medical office, beauty/barber shop)

2. Manufactured Home, Is the property a manufactured home? (e.q., a factory built dwelling built on a permanent chassis) NO () YES

Much of this box is self-explanatory, but there are some additional considerations:

e The “Loan Purpose” section includes purchase, refinance or “other.” Examples of other purposes include
temporary construction loans that will not become permanent loans and new subordinate loans where
the buyer is accessing the equity in the property.

e The property value is generally the appraised value.

e Aproperty would be a “primary residence” in any of these circumstances:

o All borrowers intend to occupy the home as their primary residence;

o Atleast one borrower intends to occupy the home as his/her primary residence;

o Aborrower whose disabled adult child who will occupy the home as a primary residence; or

o A borrower whose parents will occupy the home as a primary residence, provided that the
parents do not earn sufficient income to qualify for the loan.

¢ A home would be a second home if any of the borrowers will occupy the residence but not as the primary
residence. A vacation home would be considered a second home, for instance.

¢ An investment property is any property where no borrower will be occupying the property. These are
most often rental properties.

e Qualification for an FHA Secondary Residence is very difficult and rare. It typically involves a move where
the commute would be longer than 100 miles. The borrower should obtain prior approval from the FHA
for this type of loan.
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Box 4b covers additional mortgage loans that will be taken at the same time as the loan covered by this application
and appears as follows:

4b. Other New Mortgage Loans on the Property You are Buying or Refinancing |:| Doux not apply

"Loan Amount/ [ delt Limit
Lruclnur N.\m.- Lwn Type Monthly P‘wmonl i\muunt to im Dr awn uh pulu u!‘b

") First Lien(” \uhouhnunlwn 3 I's ; ‘S
_y First Lien(_ ‘_\ubxm'lnmb..\Lwn 5 | S

S

This box is designed to accommodate both open-end and closed-end loans. Most loans are closed-end loans where
the full loan amount is disbursed at closing. In those cases, the full loan amount will appear under the heading
“Loan Amount/Amount to be Drawn” and the Credit Limit box will be left blank. For open-end loans, such as home
equity lines of credit (HELOCs), the initial amount to be drawn will appear under the “Loan Amount/Amount to be
Drawn” and the credit limit will be shown in the last box.

Box 4c appears below:

4c. Rental Income on the Property You Want to Purchase For Purchase Only |'_‘| Does nor apply

Complete if the property is a 2-4 Unit Primary Residence or an Investment Propurty I Amount
Expected Monthly Rental Income 5
For LENDER to calculate: Expected Net Monthly Rental Income ' W $

Notice that this box is only used when financing the purchase of a 2-4 unit property, whether or not the
borrower(s) will live in one of the units. Notice also that the lender will determine the expected net monthly rental
income based on its underwriting guidelines. Once again, the applicant should expect to be asked for copies of tax

returns to verify this expected monthly rental income.
Box 4d appears below:

4d. Gifts or Grants You Have Been Given or Will Receive for this Loan N Dnm nota ppfy

Include all gifts and grants below. Under Source, choose from the sources listed here:

« Community Nonprofit « Federal Agency « Relative - State Agency « Lender

« Employer » Lacal Agency = Religious Nonprofit « Unmarned Partner = Other

ﬂ\swl Type Cash Gift, Gift of E l|Ui[V, Gr: mi DupusxtNHNut Duposlted Source - use list above [ C.Ish or Market U.llue
firet ") Deposited () Not Deposited
=] _) Depaosited (C) Not Deposited

This last box in Section 4 is used to disclose any gifts or grants from relatives, charities, governmental agencies or
others. Gifts or grants involving cash should only be listed as deposited if the money has already been deposited.
That amount should then be included in the total in box 2a in the assets section where it shows the various bank
and other financial accounts. Gifts of equity should not have any selection of deposited or not deposited.
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Section 5 — Declarations
Section 5 takes up all of page 6 and begins with box 5a, which appears below:

Section 5: Declarations. This section asks you specific questions about the property, your funding, and your past
financial history.

5a. About this Property and Your Money for this Loan

)
-]
v |

A. Will you occupy the property as your primary residence?
If YES, have you had an ownership interest in another property in the last three years? [ QONO O YES
If YES, complete (1) and (2) below:
(1) What type of property did you own: primary residence (PR), FHA secondary residence (SR), second home (SH), -|
or investment property (IP)? .
{2) How did you hold title to the property: by yourself (S}, jointly with your spouse (SP), or jointly with another person (O)? -
B. If this is a Purchase Transaction: Do you have a family relationship or business affiliation with the seller of the property? NO YES
C. Are you borrowing any money for this real estate transaction (e.g.. money for your closing costs or down payment) or
obtaining any money from another party, such as the seller or realtor, that you have not disclosed on this loan application? | (_) NO YES
If YES, what is the amount of this money? S
D. 1.Have you or will you be applying for a mortgage loan on another property (not the property securing this loan) on or NO YES
property ) YES
before closing this transaction that is not disclosed on this loan application? |
2. Have you or will you be applying for any new credit (e.q., installment loan, credit card, etc.) on or before closing this loan that | NO YES
is not disclosed on this application? | & 3
E. Will this property be subject to a lien that could take priority over the first mortgage lien, such as a clean energy lien paid | NO YES
- - 1 N - |

through your property taxes (e.g.. the Property Assessed Clean Energy Program)? |

This section asks a series of questions about the applicant. Part A asks whether the borrower will occupy the
property as a primary residence. Borrowers generally get lower interest rates for primary residences than for
vacation homes or rental properties, since they would often be more willing to walk away from the property in
difficult financial circumstances. If the applicant does plan to use the house as a primary residence, two more
questions are asked which will help determine whether the borrower is entitled to any of the first-time buyer
programs.

Part B asks buyers whether they have any business or family relationship with the seller. This could indicate
whether or not the purchase is an arm'’s length transaction.

Part C asks whether the applicant is borrowing any other money for this transaction - such as closing costs or
down payment - that have yet to be disclosed in the application. The instructions for the URLA state that this figure
should include any rebates of real estate commissions or cash payments from the seller after the closing.

Part D asks about whether the borrower will be applying for a mortgage loan on any other properties that are not
disclosed in this application and whether the applicant will be applying for any other new loans prior to the closing
of this transaction. The reason for this is clear - many people that could easily qualify for the purchase of one home
would not qualify for the purchase of two or more properties.

Part E asks about whether the property is subject to a lien that could take priority over the first mortgage lien, such

as a clean energy lien. (Depending on how they are financed, installation of solar panels can sometimes result in
these liens.)
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5b. About Your Finances _ o o ) — .

F. Are you a co-signer or guarantor on any debt or loan that is not disclosed on this application? | ONO YES

G. Are there any \'ut\'t:lrl;w.q ]IELE\_ITT:‘H'[\ .'url\nn:;'nu ? B ) NO YES
H. Are you currently delinquent or in default on a Federal debt? JNO (O YES
I, Are you a party to a lawsuit in which you potentially have any personal financial liability? JNO YES
J. Have you conveyed title to any property in lieu of foreclosure in the past 7 years? I NO YES
K. Within the past 7 years, have you -\Unrw;vlm:'[»':\?d |7\:z_‘7h~;v:—r| I;"\Liio_‘ sale or short sale, whereby the p N YES
third party and the Lender agreed to accept less than the outstanding mortgage balance due?
L. Have you had property foreclosed upon in the last 7 years? . NO 3 YES
M. Have you declared bankruptcy within the past 7 years? I JNO () YES

I YES, identify the type(s) of bankruptcy:  [[JChapter7 [ Chapter 11 []] Chapter 12 [] Chapter 13 I

This box asks the following yes or no questions:
e Areyou a co-signer or guarantor on any debt or loan that is not disclosed on this application?
o There is a difference between being a co-signer or guarantor on a loan. A co-signor is jointly liable
on any debt or loan; a guarantor is only liable if the primary borrower cannot pay.
o Are there any outstanding judgments against you?
e Areyou currently delinquent or in default on a federal debt?
o This could include federally-backed student loans, FHA loans, RDS loans, and VA loans.
e Areyoua party to alawsuit in which you potentially have any personal responsibility?
e Have you conveyed title to any property in lieu of foreclosure in the past 7 years?
o This would apply to any property where the applicant was on title even if the applicant was not
responsible for repayment of the loan.
e Have you had any property foreclosed upon in the last 7 years?
¢ Have you declared bankruptcy within the past 7 years?
o Ifthe answer is “Yes,” the applicant must identify the type(s) of bankruptcy.
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Section 6 — Acknowledgments and Agreements

Section 6 deals with the acknowledgments and agreements that will govern the loan and takes up all of page 7 of

the URLA:

Section 6: Acknowledgments and Agreements. This section tells you about your legal obligations when

you sign this application.

Definitions:

« "Lender” includes the Lender’s agents, service providers, and any of
their successors and assigns.

+ "Other Loan Participants” includes (i) any actual or potential owners of
a loan resulting from this application {the *Loan®), {ii) acquirers of
any beneficial or other interest in the Loan, (iii) any mortgage insurer,
(iv) any guarantor, (v) any servicer of the Loan, and (vi) any of these
parties’ service providers, successors or assigns.

| agree to, acknowledge, and represent the following:

(1) The Complete Information for this Application

« The information | have provided in this application is true, accurate,
and complete as of the date | signed this application.

« i the information | submitted changes or | have new infarmation
before closing of the Loan, | must change and supplement this
application, including providing any updated/supplemented real
estate sales contract,

« For purchase transactions: The terms and conditions of any real
estate sales contract signed by me in connection with this application
are true, accurate, and complete to the best of my knowledge and
belief. | have not entered into any other agreement, written or oral, in
connection with this real estate transaction.

+ The Lender and Other Loan Participants may rely on the information
contained in the application before and after closing of the Loan.

« Any intentional or negligent misrepresentation of infermation may
result in the imposition of:

(a) civil liability on me, including monetary damages, ifa
persen suffers any loss because the person relied on any
misrepresentation that | have made on this application, and/or
(b) criminal penalties on me including, but not limited to, fine or
imprisonment or both under the provisions of Federal law
(1B US.C §5 1001 et seq.).

(2) The Property's Security

The Loan | have appliad for in this application will be secured by

a morngage or deed of trust which provides the Lender a security

interest in the property described in this application.

{3) The Property’s Appraisal, Value, and Condition

« Any appraisal or value of the property abtained by the Lender is
for use by the Lender and Other Loan Participants,

«The Lender and Other Loan Participants have not made any
representation or warranty, express or implied, to me about the
property, its condition, or its value.

{4) Electronic Records and Signatures

«The Lender and Other Loan Participants may keep any paper record
and/ar electronic record of this application, whether or not the Loan
is approved

Borrower Signature

« if this application is created as {or converted into) an "electronic
application®, | consent to the use of “electronic records” and
“electranic signatures” as the terms are defined in and governed by
applicable Federal and/or state electronic transactions laws.

- lintend to sign and have signed this application either using my:

{a} electranic signature; or

{b) a written signature and agree that if a paper version of this
application is converted into an electronic application, the
application will be an electronic record, and the representation
of my written signature on this application will be my binding
electronic signature.

- | agree that the application, if delivered or transmitted to the Lender
or Other Loan Participants as an electronic record with my electranic
signature, will be as effective and enforceable as a paper application
signed by me in writing.

(5) Delinquency

+ The Lender and Other Loan Participants may report information aboul
my account to credit bureaus. Late payments, missed payments, or
other defaults on my account may be reflected in my credit report anc
will likely affect my credit score.

«If 1 have trouble making my payments | understand that | may contact
a HUD-approved housing counseling organization for advice about
actions | can take to meet my mortgage obligations.

{6) Authorization for Use and Sharing of Information
By signing belaw, in addition to the representations and agreements
made above, | expressly authorize the Lender and Other Loan
Participants to obtain, use, and share with each other (i) the loan
application and related loan information and documentation, (i) a
consumer credit report on me, and (i) my tax return information, as
necessary to parform the actions listed below, for so long as they have
an interest in my loan or its servicing:
(a) process and underwrite my loan;
(b) verify any data contained in my consumer credit report, my
loan application and other information supporting my loan
application;
(c)inform credit and investment decisions by the Lender
and Other Loan Participants;
{dy perform audit, quality control, and legal compliance analysis
and reviews;
() perform analysis and modeling for risk assessments;
{f) monitor the account for this loan for potential delinquencies and
determine any assistance that may be available to me; and
{g) other actions permissible under applicable law.

Date (mm/ddyyyy) / /

Additional Borrower Signature

Date mm/ddyyyy) / /
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Since the text is necessarily small to show the entire page, here is the full text in a more readable format:

I agree to, acknowledge, and represent the following statements to:

The Lender (this includes the Lender's agents, service providers and any of their successors and assigns);
AND

Other Loan Participants (this includes any actual or potential owners of a loan resulting from this
application (the “Loan"), or acquirers of any beneficial or other interest in the Loan, any mortgage insurer,
guarantor, any servicers or service providers of the Loan, and any of their successors or and assigns).

By signing below, I agree to, acknowledge and represent the following statements about:

(1) The Complete Information for this Application

The information I have provided in this application is true, accurate and complete as of the date I signed
this application.

If the information I submitted changes or | have new information before closing of the Loan, I must change
and supplement this application or any real estate sales contract, including providing any
updated/supplemented real estate sales contract.

For purchase transactions: The terms and conditions of any real estate sales contract signed in connection
with this application are true, accurate, and complete to the best of my knowledge and belief. I have not
entered into any other agreement, written or oral, in connection with this real estate transaction.

The Lender and Other Loan Participants may rely on the information contained in the application before
and after closing of the Loan.

Any intentional or negligent misrepresentation of information may result in the imposition of:

(a) civil liability on me, including monetary damages, if a person suffers any loss because the person relied
on any misrepresentation that I have made on this application, and/or

(b) criminal penalties on me including, but not limited to, fine or imprisonment or both under the
provisions of federal law (18 U.S.C. §§ 1001 et. seq.)

(2) The Property’s Security

The Loan I have applied for in this application will be secured by a mortgage or deed of trust which
provides the Lender a security interest in the property described in this application.

(3) The Property’s Appraisal, Value, and Condition

Any appraisal or value of the property obtained by the Lender is for use by the Lender and Other Loan
Participants.

The Lender and Other Loan Participants have not made any representation or warranty, express or
implied, to me about the property, its condition, or its value.

(4) Electronic Records and Signatures

The Lender and Other Loan Participants may keep any paper record and/or electronic record of this
application, whether or not the Loan is approved.

If this application is created as (or converted into) an “electronic application”, I consent to the use of
“electronic records” and “electronic signatures” as the terms are defined in and governed by applicable
federal and/or state electronic transactions laws.

I intend to sign and have signed this application either using my (a) electronic signature; or (b) a written
signature and agree that if a paper version of this application is converted into an electronic application,
the application will be an electronic record, and the representation of my written signature on this
application will be my binding electronic signature.
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e [ agree that the application, if delivered or transmitted to the Lender or Other Loan Participants as an
electronic record with my electronic signature, will be as effective and enforceable as a paper application
signed by me in writing.

(5) Delinquency

e The Lender and Other Loan Participants may report information about my account to credit bureaus. Late
payments, missed payments, or other defaults on my account may be reflected in my credit report and will
likely affect my credit score.

e If | have trouble making my payments I understand that [ may contact a HUD-approved housing
counseling organization for advice about actions I can take to meet my mortgage obligations.

(6) Authorization for Use and Sharing of Information

By signing below, in addition to the representations and agreements made above, | expressly authorize the Lender
and Other Loan Participants to obtain, use, and share with each other (i) the loan application and related loan
information and documentation, (ii) a consumer credit report on me, and (iii) my tax return information, as
necessary to perform the actions listed below, for so long as they have an interest in my loan or its servicing:

(a) process and underwrite my loan;

(b) verify any data contained in my consumer credit report, my loan application and other information supporting
my loan application;

(c) inform credit and investment decisions by the Lender and Other Loan Participants;
(d) perform audit, quality control, and legal compliance analysis and reviews;
(e) perform analysis and modeling for risk assessments;

(f) monitor the account for this loan for potential delinquencies and determine any assistance that may be
available to me; and

(g) other actions permissible under applicable law.

The signature lines then appear at the bottom of the page.

Section 7 — Military Service
Section 7 deals with military service, which is important for VA loans. It appears at the top of page 8 and is self-
explanatory and appears below:

Section 7: Mlhtary Service. This section asks questions about your (or your deceased spouse's) military service.

Military Service of Borrower
xd spouse) eve T are you currently servir 5 ces?

Military Service - Did you (c NO () YES

IFYES, check all that apply [ Curren d
[ Currently retired, discharged, or separated from s¢
[ Only period of service was as a non-activated member of the Rese
(| surviving spouse

21ViNg ON a

© 2024 Cape School. All rights reserved. 247 CADFPIPrinciplesMtglendingll_24185



Section 8 — Demographic Information
The rest of page 8 deals with information about demographic information and appears below:

Section 8: Demographic lnformation. This section asks about your ethnicity, sex, and race.

Demographic Information of Borrower

The purpose of collecting this information is to help ensure that all applicants are treated fairly and that the housing needs of communities
and neighborhoods are being fulfilled. For residential moertgage lending, Federal law requires that we ask applicants for their demographic
information (ethnicity, sex, and race) in order to monitor our compliance with equal credit opportunity, fair housing, and home mortgage
disclosure laws. You are not required to provide this information, but are encouraged to do so. You may select one or more designations for
“Ethnicity” and one or more designations for "Race.” The law provides that we may not discriminate on the basis of this information, or on
whether you choose to provide it. However, if you choose not to provide the information and you have made this application in person, Federal

regulations require us to note your ethnicity, sex, and race on the basis of visual observation or surname. The law also provides that we may not
discriminate on the basis of age or marital status information you provide in this application. If you do not wish to provide some or all of this
information, please check below

Ethnicity: Check one or more Race: Check one or more

[ Hispanic or Latino [ American Indian or Alaska Native - Print name of enrolled
[JMexican  [] Puerto Rican [J Cuban or principal tribe :
[] Other Hispanic or Latino - Print ongin: [ Asian

[ AsianIndian  [] Chinese [ Filipino
[] Japanese [] Korean [ Vietnamese
[] Other Asian - Print race:
For example: Hmong, Laotian, Thai, Pakistani, Cambodian, and 5o o
[ Black or African American
[ Native Hawaiian or Other Pacific Islander
[] Native Hawaiian ] Guamanian or Chamorro  [[] Samoan

For example: Argentinean, Colombian, Dominican, Nicaraguan,
Salvadoran, Spaniard, and so on.

[] Not Hispanic or Latino

[ ! do not wish to provide this information

SDN:'@m e [] Other Pacific Islander - Print race:

Male T S T ———
I Vi ‘ For example: Fijian, Tongan, and so on
[ | do not wish to provide this information [ White

[] I do not wish to provide this information

To Be Completed by Financial Institution (for application taken in person):

Was the ethnicity of the Borrower collected on the basis of visual observation or surname? NO YES
Was the sex of the Borrower collected on the basis of visual observation or surname? DO NO (O YES
Was the race of the Borrower collected on the basis of visual observation or surname? JNO (O YES

The Demographic Information was provided through:

) Face-to-Face Interview (includes Electronic Media w/ Video Component) ) Telephone Interview () Faxor Mail () Email or Internet

In case the text in that opens this section is too small, here is what it says:

The purpose of collecting this information is to help ensure that all applicants are treated fairly and that
the housing needs of communities and neighborhoods are being fulfilled. For residential mortgage lending,
Federal law requires that we ask applicants for their demographic information (ethnicity, sex, and race) in
order to monitor our compliance with equal credit opportunity, fair housing, and home mortgage disclosure
laws. You are not required to provide this information, but are encouraged to do so. You may select one or
more designations for “Ethnicity” and one or more designations for “Race.” The law provides that we may
not discriminate on the basis of this information, or on whether you choose to provide it. However, if you
choose not to provide the information and you have made this application in person, Federal requlations
require us to note your ethnicity, sex and race on the basis of visual observation or surname. The law also
provides that we may not discriminate on the basis of age or marital status information you provide in this
application. If you do not wish to provide some or all of this information, please check below.
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Section 9 - Loan Originator Information

Section 9 of the URLA calls for information about the loan originator and appears below:

Section 9: Loan Originator Information. To be completed by your Loan Originator.

Loan Originator Information

Loan Originator Organization Name

Address : : e ; !

Loan Originator Organization NMLSR ID# State License ID#

Loan Originatar Name

Loan Originator NMLSR I1D# State License |D#

Email Phone { )
Signature ____ Date (mm/dd/yyyy) / /
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