
Facts of Current Relevance 

 

1. What type of entry door is required between the garage and entrance to the house? 

A. Fire door. 

B. Self-closing 

C. Wood. 

D. Both A and B. 

Answer: D. These types of doors would provide some fire protection. 

 

2. A buyer purchases a house for $300,000 and applies for a $250,000 loan. The buyer 

is asked to pay one discount point. How much money will the buyer have to pay? 

A. $300. 

B. $250. 

C. $2,500. 

D. $3,000. 

Answer: C. A discount point is one percent of the loan amount. 

 

3. An offer or counteroffer could be expressed in all of the following, except: 

A. Email. 

B. Text. 

C. Telex. 

D. Fax. 

Answer: C. A telex would not provide for a signature. 

 

Townships, Sections, Acres and Miles 

 

*A township is a square piece of land 6 miles by 6 miles. It is a 6 mile square and contains 36 

square miles. 

*A section is a square piece of land 1 mile by 1 mile. It is 1 mile square and 1 square mile and 

contains 640 acres. 

*An acre contains 43,560 square feet. 

*A mile contains 5,280 (linear) feet. 

 

4. How many acres are in the following legal description: 

The S ½ of the NW ¼ of the NE ¼, and the SW ¼ of the NE ¼, and the NW ¼ of the SE 

¼, and the N ½ of the SW ¼, and the E ½ of the SE ¼ of Section 8, T2N, R3E, S.B.B.M. 

2x4x4=32, 4x4=16, 4x4=16, 2x4=8, 2x4=8 

640/32=20; 640/16=40; 640/16=40; 640/8=80; 640/8=80: 20+40+40+80+80=260 acres 

 

5. In a personal property transaction, how much is the minimum amount for which 

you must write up a bill of sale? 

A. $500. 

B. $1,000. 

C. $1,500. 

D. $2,500. 

Answer: A. This is a matter of fact. 



 

 

6. Which of the following best expresses the difference between a buyer’s deposit in a 

sales transaction and an optionee’s deposit in an option contract: 

A. In a sales transaction, the buyer is not entitled to a return of his/her deposit. 

B. In an option contract, the optionee is entitled to a return of his/her deposit if they 

decide not to exercise the option. 

C. In an option contract, the optionee’s deposit is nonrefundable. 

D. In a sales transaction, a buyer is entitled to a refund of their deposit up until five days 

before closing. 

Answer: C. This is a statement of fact. 

 

7. Regarding backfill, which of the following would be of the most concern: 

A. Soil erosion. 

B. Topography. 

C. Avulsion. 

D. Compaction and stability. 

Answer: D 

 

8. When real property secured by a first trust deed sells for a price that is less than the 

loan amount owed on that note, this is called: 

A.  A deficit disbursement. 

B. A short sale. 

C. A short rate. 

D. Accrued depreciation. 

Answer: B. This is what it’s called. 

 

9. Which of the following not a principal: 

A. Lender. 

B. Seller. 

C. Buyer. 

D. Escrow. 

Answer: D. A principal is a party who appoints an agent to represent them. Escrow 

does not do this. 

 

10. Regarding employment, what length of time would a lender like to see that a 

borrower has been on the job in a particular industry in order to qualify for a loan? 

A. 6 months.  

B. 1 year. 

C. 2 years.  

D. 4 years. 

Answer: C 

 

 

 

 



11. Which of the following Latin phrases means “Buyer Beware?” 

A. Et ux. 

B. Caveat Emptor. 

C. Et al. 

D. Ad Valorem. 

Answer: B 

 

12. In real estate, what does the term “draw” refer to? 

A. An advance on future commissions. 

B. A picture of a house drawn on a computer. 

C. A pencil sketch. 

D. To come to a conclusion about a property. 

Answer: A 

 

13. What is the maximum number of units that could be considered a principal 

residence? 

A. 1. 

B. 2. 

C. 3. 

D. 4. 

Answer: D 

 

14. Which of the following is real property? 

A. Trade fixtures. 

B. Emblements. 

C. Plumbing fixtures. 

D. Free-standing appliances. 

Answer: C 

 

15. With the Exclusive Agency Listing form changed, what is the name of the new 

form? 

A. Exclusive Listing—General. 

B. Exclusive Authorization and Right to Sell Listing. 

C. Residential Listing Agreement Seller Reserved. 

D. Open Listing—Commission Optional. 

Answer: C 


